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EXECUTIVE OFFICE OF THE PRESIDENT 

BUREAU OF THE BUDGET 
WASHINGTON 25. O.C. 




October 18, 19 $$ 


CIRCULAR NO. 1-2 


TO THE HEADS OF EXECUTIVE DEPARTMENTS AND ESTABLISHMENTS 


SUBJECT* 


Review of real property holding* (other than public d twain ) 




t , 1* Purpose . It is desirable that the Federal Ocvenpunt divest 
.teelf of real property holdings which are not needed. The head of each 
agency is requested personally to ensure that intensified action is taken I 
to identify and declare as excess real properties which are not needed. 

The purpoee of this Circular is to establish general guidelines for the 
acconplishnent of this objective with respeot to real properties within 
the continental United States, exclusive of the public domin. 


2. Policy guidelines ; 
shall be declared exes 


Real propertiee or 


excess when* 




.* 1 #. 




b. 


They are not being need by the owning 
no approved plana for future use* 

i . ' z 1 ’-' 

Substantial net savings to the 
properties used for essential purposes were sold at 
current narket valuta and other, suitable pr o p e r t iee of 
substantially lower current values were substituted for 
then. 




The costs of operation and maintenance are substantially 
higher than for other suitable propertiee of equal or 
leas value which can be nade .available by transfer, paradt. * 
or purchase. . ■ v*' 

They ere being leaeed to private enterprise but could be 
sold under provisions of the leases and in accordance w ith 
existing laws, if the Governwent *a require wants for goods 
or services produced on such propertiee would be Mt ^ 
satisfactorily with the propertiee in private ownership.' ~ 

They are being used by the Oorernnent to produce goods or 
services which are available fro* private enterprise, T ^ 
except when it is demonstrated clearly in each ins tance,. 
that it ie not in the public interest to obtain .uch^ 
requirements fro* private 
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3. Financing arrangements . It is recognised that, in sea* 
instances, action cannot be accomplished in accordance with the— 
guidelines without first incurring expenses for which appropriate 
financing arrangements or legislation mat be obtained. There 
should be no delay, however, in Baking the necessary studies and 
in submitting proposals for such financing arrangements or legisla- 
tion, including estimates of replacement coete and ultimate net 
savings, as part of the budget submissions. 

b* I^lenentation . The head af Sach agency should ensure • 

that i 

a. Instructions and criteria are developed and issued' for 
the application of the guideline* established herein. 

It is requested thet copies of such criteria end 
instructions be sent to the Bureau of the Bud—t br 
Noveaber. 30 , 1955. ■ ^ * 

b. Thorough reviews of real property hold-tug* ere initi- 
ated promptly and carried through on an annual basis. 

c. Properties or portions of properties are deolartd 
excess with—t delay if continued ownership is hot 
justified. 

By direction of the Presidents 


ROBUN0 R. HUOHBp 
Director 
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